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FUND SUMMARY

FlexShares” Ready Access Variable Income Fund

Investment Objective

The Fund seeks maximum current income consistent with
the preservation of capital and liquidity.

Fees and Expenses of the Fund

This table describes the fees and expenses that you may pay
if you buy and hold shares of the Fund. You will also incur
usual and customary brokerage commissions when buying
or selling shares of the Fund in the secondary market,
which are not reflected in the example that follows:

Shareholder Fees (fees paid directly from your investment)

None

Annual Fund Operating Expenses (expenses that you pay
each year as a percentage of the value of your investment)

Management Fees 0.25%
Distribution (12b-1) Fees 0.00%
Other Expenses!"! 0.02%
Total Annual Fund Operating Expenses 0.27%
Expense Reimbursement'? (0.02)%
Total Annual Fund Operating Expenses After

Expense Reimbursement 0.25%

@ Under the Fund’s Investment Advisory Agreement, Northern
Trust Investments, Inc. (“NTI” or “Investment Adviser”) is respon-
sible for most of the operating expenses of the Fund. However,
the Investment Adviser is not responsible for the following
expenses: interest expenses, brokerage commissions and other
trading expenses, fees and expenses of the independent trustees
and their independent legal counsel, faxes and other extraordi-
nary costs such as litigation and other expenses not incurred in
the ordinary course of business. Other Expenses are estimated.

NTI has contractually agreed to reimburse the fees and
expenses of the Trust's independent trustees and their indepen-
dent legal counsel until March 1, 2014. The Fund’s Board of
Trustees may terminate the contractual arrangement at any time
if it determines that it is in the best interest of the Fund and its
shareholders.

Example

The following Example is intended to help you compare
the cost of investing in the Fund with the cost of investing
in other funds. The Example assumes that you invest
$10,000 in the Fund for the time periods indicated and
then redeem all of your shares at the end of those periods.
The Example also assumes that your investment has a 5%
return each year and that the Fund’s operating expenses
remain the same (taking into account the expense reim-

bursement arrangement for one year). Although your
actual costs may be higher or lower, based on these
assumptions your costs would be:

1 Year $26
3 Years $85

Portfolio Turnover. The Fund pays transaction costs, such
as commissions, when it buys and sells securities (or “turns
over” its portfolio). A higher portfolio turnover rate may
indicate higher transaction costs and may result in higher
taxes when Fund shares are held in a taxable account. These
costs, which are not reflected in annual fund operating
expenses or in the Example, affect the Fund’s performance.
Portfolio turnover may vary from year to year, as well as
within a year. During the period from commencement of
operations on October 9, 2012 through October 31, 2012,
the Fund’s portfolio turnover rate was 2% of the average
value of its portfolio.

Principal Investment Strategies

The Fund seeks to achieve its investment objective by
investing under normal circumstances at least 65% of its
total assets in a non-diversified portfolio of fixed-income
instruments, including bonds, debt securities and other
similar instruments issued by U.S. and non-U.S. public and
private sector entities. Such issuers include, without limita-
tion, U.S. and non-U.S. governments and their agencies,
instrumentalities or sponsored enterprises, U.S. state and
local governments and U.S. and non-U.S. private-sector
entities, such as corporations and banks. The average port-
folio duration of this Fund will vary based on The North-
ern Trust Company Investment Policy Committee’s forecast
for interest rates and will normally not exceed one year.
Duration measures the price sensitivity of a fixed-income
security to changes in interest rates. Interest rate changes
have a greater effect on the price of fixed-income securities
with longer durations. The dollar-weighted average portfo-
lio maturity of the Fund is normally not expected to exceed
two years.

The Fund invests in investment grade debt securities (i.e.,
securities that are, at the time of investment, rated within
the top four rating categories by a Nationally Recognized
Statistical Rating Organization (“NRSRO”) or of compa-
rable quality as determined by NTI). The Fund may invest,
without limitation, in fixed-income securities and instru-
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ments of foreign issuers in developed and emerging mar-
kets, including debt securities of foreign governments, and
may invest more than 25% of its total assets in securities
and instruments of issuers in a single developed market
country. The Fund may invest up to 20% of its total assets
in fixed-income securities and instruments of issuers in
emerging markets.

The Fund may invest, without limitation, in repurchase
agreement transactions. The Fund also may invest, without
limitation, in mortgage- or asset-backed securities, includ-
ing to-be-announced transactions, and purchase and sell
securities on a when-issued, delayed delivery or forward
commitment basis. However, the Fund will not invest more
than 10% of its total assets in non-agency mortgage or
asset-backed securities. The Fund also may, without limita-
tion, seek to obtain market exposure to the securities in
which it primarily invests by entering into a series of pur-
chase and sale contracts (such as buy backs or mortgage
dollar rolls). The Fund may engage in forward foreign cur-
rency transactions for hedging purposes in order to protect
against uncertainty in the level of future foreign currency
exchange rates, to facilitate local settlements or to protect
against currency exposure in connection with its distribu-
tions to shareholders. The Fund, however, does not expect
to engage in currency transactions for speculative purposes
(e.g., for potential income or capital gain).

The Fund is “non-diversified” under the Investment Com-
pany Act of 1940, as amended, and may invest more of its
assets in fewer issuers than “diversified” funds.

Principal Risks

As with any investment, you could lose all or part of your
investment in the Fund, and the Fund’s performance could
trail that of other investments. The Fund is subject to the
principal risks noted below, any of which may adversely
affect the Fund’s net asset value (“NAV”), trading price,
yield, total return and ability to meet its investment objec-
tive.

Asset Class Risk is the risk that securities in the Fund’s
portfolio may underperform in comparison to the general
securities markets or other asset classes.

Counterparty Risk is the risk that a counterparty to a
financial instrument, such as a repurchase agreement, may
default on its payment or other obligation to the Fund.
Such a default may cause the value of an investment in the
Fund to decrease.

Credit (or Default) Risk is the risk that the inability or unwill-
ingness of an issuer or guarantor of a fixed-income security,
or a counterparty to a repurchase or other transaction, to meet
its payment or other financial obligations will adversely affect
the value of the Fund’s investments and its returns. Changes
in the credit rating of a debt security held by the Fund could
have a similar effect.

Currency Risk is the risk that foreign currencies will fluc-
tuate in value relative to the U.S. dollar, adversely affecting
the value of the Fund’s investments and its returns. Because
the Fund’s NAV is determined on the basis of U.S. dollars,
you may lose money if the local currency of a foreign mar-
ket depreciates against the U.S. dollar, even if the market
value of the Fund’s holdings appreciates.

Debt Extension Risk is the risk that an issuer will exercise
its right to pay principal on an obligation held by the Fund
(such as a mortgage-backed security) later than expected.
This may happen during a period of rising interest rates.
Under these circumstances, the value of the obligation will
decrease and the Fund will suffer from the inability to
invest in higher yielding securities.

Derivatives Risk is the risk of investing in derivative
instruments. The Fund may enter into forward foreign
currency contracts, which subjects the Fund to additional
Liquidity Risk, Interest Rate Risk, Market Risk, Credit (or
Default) Risk, Leveraging Risk and Management Risk, as
well as the risk of mispricing or improper valuation.
Changes in the value of a derivative may not correlate per-
fectly with the underlying asset, rate or index, and the Fund
could lose more than the principal amount invested.

Emerging Markets Risk is the risk that markets of emerg-
ing market countries are less developed and less liquid,
subject to greater price volatility and generally subject to
increased economic, political, regulatory and other uncer-
tainties than more developed markets.

Financial Sector Risk is the risk that the Fund will be
impacted by events affecting the U.S. and non-U.S. finan-
cial sectors if it invests a relatively large percentage of its
assets in those sectors, adversely affecting the Fund’s per-
formance. The U.S. and non-U.S. financial sectors can be
significantly affected by changes in interest rates, govern-
ment regulation, the rate of corporate and consumer debt
defaulted, price competition, the availability and cost of
capital funds and fallout from the housing and sub-prime
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mortgage crisis. In 2008 and 2009, the U.S. financial sector
was significantly impacted by bankruptcies and consolida-
tions of major financial firms. Events affecting the U.S. and
non-U.S. financial sectors have had, and may continue to
have, a significant negative impact on the valuations and
stock prices of companies in this sector and have increased
the volatility of investments in those sectors.

Foreign Securities Risk is the risk that investing in foreign
(non-U.S.) securities may result in the Fund experiencing
more rapid and extreme changes in value than a fund that
invests exclusively in U.S. securities, due to less liquid mar-
kets, and adverse economic, political, diplomatic, financial,
and regulatory factors. Foreign governments also may
impose limits on investment and repatriation and impose
taxes. Any of these events could cause the value of the
Fund’s investments to decline. To the extent that the Fund’s
assets are concentrated in a single country or geographic
region, the Fund will be subject to the risks associated with
that particular country or region.

Interest Rate/Maturity Risk is the risk that the value of the
Fund’s fixed-income assets will decline because of rising
interest rates. The magnitude of this decline will often be
greater for longer-term fixed-income securities than
shorter-term fixed-income securities. Duration is a mea-
sure used to determine the sensitivity of a security’s price
to changes in interest rates. The longer a security’s dura-
tion, the more sensitive it will be to changes in interest
rates.

Issuer Risk is the risk that changes in the financial condi-
tion of an issuer or counterparty, changes in specific eco-
nomic or political conditions that affect a particular type of
security or issuer, and changes in general economic or
political conditions can affect a security’s or instrument’s
credit quality or value.

Leveraging Risk is the risk that risk that certain transac-
tions of the Fund, such as the use of when-issued, delayed
delivery or forward commitment transactions and invest-
ments in forward foreign currency contracts, may give rise
to leverage, causing the Fund to be more volatile than if it
had not been leveraged.

Liquidity Risk is the risk that certain portfolio securities
may be less liquid than others, which may make them diffi-
cult or impossible to sell at the time and the price that the
Fund would like, adversely affecting the value of the Fund’s
investments and its returns.

Management Risk is the risk that a strategy used by NTI
may fail to produce the intended results.

Market Risk is the risk that the Fund could lose money
over short periods due to short-term market movements
and over longer periods during market downturns.

Market Trading Risk is the risk that the Fund faces because
its shares are listed on a securities exchange, including the
potential lack of an active market for Fund shares, losses
from trading in secondary markets, and disruption in the
creation/redemption process of the Fund. ANY OF THESE
FACTORS MAY LEAD TO THE FUND’S SHARES TRAD-
ING AT A PREMIUM OR DISCOUNT TO NAV.

Mortgage-Related and Other Asset-Backed Risks are the
risks of investing in mortgage-related and other asset-
backed securities, including Interest Rate/Maturity Risk,
Debt Extension Risk and Prepayment (or Call) Risk.

Municipal Market Volatility Risk is the risk that the Fund
may be adversely affected by volatility in the municipal
market. The municipal market can be significantly affected
by adverse tax, legislative, or political changes and the
financial condition of the issuers of municipal securities.

New Fund Risk is the risk that the Fund faces because it is a
new fund. As a new fund, there can be no assurance that it
will grow to or maintain an economically viable size or it
could ultimately liquidate. The Fund’s Distributor does not
maintain a secondary market in the shares.

Non-Diversification Risk is the risk that Fund perfor-
mance may depend on the performance of a small number
of issuers because the Fund may invest a large percentage of
its assets in securities issued by or representing a small
number of issuers.

Prepayment (or Call) Risk is the risk that prepayment of
the underlying mortgages or other collateral of some fixed-
income securities may result in a decreased rate of return
and a decline in value of those securities.

U.S. Government Securities Risk is the risk that the U.S.
government will not provide financial support to its agen-
cies, instrumentalities or sponsored enterprises if it is not
obligated to do so by law. Many U.S. government securities
that may be purchased by the Fund are not backed by the
full faith and credit of the United States. It is possible that
the issuers of such securities will not have the funds to
meet their payment obligations in the future.
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It is possible to lose money on an investment in the Fund.
An investment in the Fund is not a deposit of any bank
and is not insured or guaranteed by the Federal Deposit
Insurance Corporation, any other government agency, or
The Northern Trust Company, its affiliates, subsidiaries
or any other bank.

Fund Performance

Because the Fund has less than one full calendar year of
performance, no performance information has been
included.

Management

Investment Adviser and Portfolio Managers. Northern
Trust Investments, Inc., an indirect subsidiary of Northern
Trust Corporation, serves as the Investment Adviser of the
Fund. Peter Yi, Vice President, and Bilal Memon, Vice
President, have each been managers of the Fund since its
inception.

Purchase and Sale of Fund Shares

The Fund is an exchange-traded fund (commonly referred
to as an “ETF”). Individual Fund shares may only be pur-
chased and sold on a national securities exchange through
a broker-dealer. The price of Fund shares is based on mar-
ket price, and because ETF shares trade at market prices
rather than NAV, shares may trade at a price greater than
NAV (a premium) or less than NAV (a discount). The Fund
will only issue or redeem shares that have been aggregated
into blocks of 50,000 shares or multiples thereof (“Creation
Units”) to authorized participants who have entered into
agreements with the Fund’s distributor. The Fund will issue
or redeem Creation Units in return for a basket of assets
that the Fund specifies each day.

Tax Information

The Fund’s distributions are generally taxable to you as
ordinary income, capital gains, or a combination of the
two, unless you are investing through a tax-exempt or tax-
deferred arrangement, such as a 401(k) plan or an indi-
vidual retirement account. Distributions may be taxable
upon withdrawal from tax-deferred accounts.

Payments to Brokers-Dealers and Other
Financial Intermediaries

If you purchase the Fund through a broker-dealer or other
financial intermediary (such as a bank), NTI and its related

companies may pay the intermediary for activities related
to the marketing and promotion of the Fund. These pay-
ments may create a conflict of interest by influencing the
broker-dealer or other intermediary and your salesperson
to recommend the Fund over another investment. Ask your
salesperson or visit your financial intermediary’s website
for more information.




Additional Fund Information

This Prospectus describes one Fund currently offered by
the FlexShares Trust (the “Trust”) and provides informa-
tion you need to make an informed decision about invest-
ing in the Fund. Please read this Prospectus carefully before
you make any investment decisions. Additional informa-
tion regarding the Fund is available at www.flexshares.com.

NTTI is the investment adviser to the Fund. Shares of the
Fund are listed for trading on NYSE Arca, Inc. The market
price for a share of the Fund may be different from the
Fund’s most recent NAV per share.

ETFs are funds that trade like other publicly-traded securi-
ties. Unlike conventional ETFs, the Fund is not an index
fund. The Fund is actively managed and does not seek to
replicate the performance of a specified index. Unlike
shares of mutual funds, which can be bought and
redeemed from the issuing fund by all shareholders at a
price based on NAV, shares of the Fund may be purchased
or redeemed directly from the Fund at NAV solely by
authorized participants. Also unlike shares of mutual
funds, shares of the Fund are listed on a national securities
exchange and trade in the secondary market at market
prices that change throughout the day.

The Fund is designed to be used as part of broader asset
allocation strategies. Accordingly, an investment in the
Fund should not constitute a complete investment pro-
gram.

Investors should be aware that the investments made by the
Fund and the results achieved by the Fund at any given
time are not expected to be the same as those made by
other funds for which NTI acts as investment adviser.

The Fund’s investment objective may be changed without
shareholder approval. Shareholders will, however, receive
60 days’ prior notice of any material change to the Fund’s
investment objective. Any such change may result in the
Fund having an investment objective different from the
objective that the shareholder considered appropriate at the
time of investment in the Fund. On each business day,
before commencement of trading on NYSE Arca, the Fund
will disclose on www.flexshares.com the identities and
quantities of the Fund’s portfolio holdings that will form
the basis for the Fund’s calculation of NAV at the end of
the business day.

Additional Information About the Fund’s
Investments and Principal Risks

All investments carry some degree of risk that will affect
the value of the Fund’s investments, its investment perfor-
mance and the price of its shares. As a result, loss of money
is a risk of investing in the Fund. This section provides
additional information about some of the principal invest-
ments and related risks of the Fund described under the
“Fund Summary” above. It also describes characteristics
and risks of additional securities and investment tech-
niques that may be used by the Fund from time to time.
Most of the securities and investment techniques described
herein are discretionary, which means the Investment
Adviser can decide whether to use them or not. This Pro-
spectus does not attempt to disclose all of the various types
of securities and investment techniques that may be used
by the Fund. As with any fund, investors in the Fund rely
on the professional investment judgment and skill of the
Investment Adviser and the individual portfolio managers.
Please see the Statement of Additional Information for
more information about the securities and investment
techniques described in this section and about other strate-
gies and techniques that may be used by the Fund.

Asset-Backed Securities. The Fund may invest without
limitation in mortgage- or asset-backed securities, includ-
ing to-be-announced transactions. However, the Fund will
not invest more than 10% of its total assets in non-agency
mortgage- or asset-backed securities. Asset-backed securi-
ties are sponsored by entities such as government agencies,
banks, financial companies and commercial or industrial
companies. Asset-backed securities represent participations
in, or are secured by and payable from, pools of assets such
as mortgages, automobile loans, credit card receivables and
other financial assets. In effect, these securities “pass
through” the monthly payments that individual borrowers
make on their mortgages or other assets net of any fees
paid to the issuers. Examples of these include guaranteed
mortgage pass-through certificates, collateralized mortgage
obligations (“CMOs”) and real estate mortgage investment
conduits (“REMICs”). Examples of asset-backed securities
also include collateralized debt obligations (“CDOs”),
which include collateralized bond obligations (“CBOs”),
collateralized loan obligations (“CLOs”) and other simi-
larly structured securities. A CBO is a trust typically collat-
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eralized by a pool that is backed by a diversified pool of
high risk, below-investment grade fixed-income securities.
A CLO is a trust typically collateralized by a pool of loans
that may include, among others, domestic and foreign
senior secured loans, senior unsecured loans, and other
subordinate corporate loans, including loans that may be
rated below investment grade or equivalent unrated loans.

In addition to credit and market risk, asset-backed securi-
ties may involve prepayment risk because the underlying
assets (loans) may be prepaid at any time. Prepayment (or
call) risk is the risk that an issuer will exercise its right to
pay principal on an obligation held by the Fund (such as a
mortgage-backed security) earlier than expected. This may
happen during a period of declining interest rates. Under
these circumstances, the Fund may be unable to recoup all
of its initial investment and will suffer from having to rein-
vest in lower yielding securities. The loss of higher yielding
securities and the reinvestment at lower interest rates can
reduce the Fund’s income, total return and share price.

The value of these securities also may change because of
actual or perceived changes in the creditworthiness of the
originator, the service agent, the financial institution pro-
viding the credit support or the counterparty. Credit sup-
ports generally apply only to a fraction of a security’s value.
Like other fixed-income securities, when interest rates rise,
the value of an asset-backed security generally will decline.
However, when interest rates decline, the value of an asset-
backed security with prepayment features may not increase
as much as that of other fixed-income securities. In addi-
tion, non-mortgage asset-backed securities involve certain
risks not presented by mortgage-backed securities. Primar-
ily, these securities do not have the benefit of the same
security interest in the underlying collateral. If the issuer of
the security has no security interest in the related collateral,
there is the risk that the Fund could lose money if the
issuer defaults.

Bank Capital Securities and Trust Preferred Securities.
There are two common types of bank capital: Tier I and
Tier I1. Bank capital is generally, but not always, of invest-
ment grade quality. Tier I securities often take the form of
trust preferred securities. Tier II securities are commonly
thought of as hybrids of debt and preferred stock, are often
perpetual (with no maturity date), callable and, under cer-
tain conditions, allow for the issuer bank to withhold pay-

ment of interest until a later date.

Trust preferred securities have the characteristics of both
subordinated debt and preferred stock. The primary
advantage of the structure of trust preferred securities is
that they are treated by the financial institution as debt
securities for tax purposes and as equity for the calculation
of capital requirements. Trust preferred securities typically
bear a market rate coupon comparable to interest rates
available on debt of a similarly rated issuer. Typical charac-
teristics include long-term maturities, early redemption by
the issuer, periodic fixed or variable interest payments, and
maturities at face value. The market value of trust preferred
securities may be more volatile than those of conventional
debt securities. There can be no assurance as to the liquid-
ity of trust preferred securities and the ability of holders,
such as the Fund, to sell their holdings.

Borrowings and Reverse Repurchase Agreements. The
Fund may borrow money and enter into reverse repurchase
agreements in amounts not exceeding one-fourth of the
value of its total assets (including the amount borrowed).
The Fund may enter into reverse repurchase agreements
when the Investment Adviser expects that the interest
income to be earned from the investment of the transac-
tion proceeds will be greater than the related interest
expense. Reverse repurchase agreements involve the sale of
securities held by the Fund subject to the Fund’s agreement
to repurchase them at a mutually agreed upon date and
price (including interest).

Borrowings and reverse repurchase agreements involve
leveraging. If the securities held by the Fund decline in
value while these transactions are outstanding, the NAV of
the Fund’s outstanding shares will decline in value by pro-
portionately more than the decline in value of the securi-
ties. In addition, reverse repurchase agreements involve the
risks that (a) the interest income earned by the Fund (from
the investment of the proceeds) will be less than the inter-
est expense of the transaction; (b) the market value of the
securities sold by the Fund will decline below the price the
Fund is obligated to pay to repurchase the securities; and
(c) the securities may not be returned to the Fund.

Corporate Debt. Corporate debt securities are subject to
the risk of the issuer’s inability to meet principal and inter-
est payments on the obligation and may also be subject to
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price volatility due to such factors as interest rate sensitiv-
ity, market perception of the creditworthiness of the issuer
and general market liquidity. When interest rates rise, the
value of corporate debt can be expected to decline. Debt
securities with longer maturities tend to be more sensitive
to interest rate movements than those with shorter maturi-
ties.

Currency Risk. While at times a portion or all of the
Fund’s investments may be denominated in foreign curren-
cies, the portfolio securities and other assets held by the
Fund are valued in U.S. dollars. Price fluctuations may
occur in the dollar value of foreign securities because of
changing currency exchange rates or, in the case of hedged
positions, because the U.S. dollar declines in value relative
to the currency hedged. Currency exchange rates may fluc-
tuate significantly over short periods of time causing the
Fund’s NAV to fluctuate as well. Currency exchange rates
can be affected unpredictably by the intervention or the
failure to intervene by U.S. or foreign governments or cen-
tral banks, or by currency controls or political develop-
ments in the U.S. or abroad. To the extent that the Fund is
invested in foreign securities while also maintaining cur-
rency positions, it may be exposed to greater combined
risk. The Fund’s net currency positions may expose it to
risks independent of its securities positions. The Fund may
engage in foreign forward currency transactions for hedg-
ing purposes in order to protect against uncertainty in the
level of future foreign currency exchange rates, to facilitate
local settlements or to protect against currency exposure in
connection with its distributions to shareholders. Such
transactions may not be successful. The Fund’s investment
in foreign currencies may increase the amount of ordinary
income recognized by the Fund.

Custodial Receipts. To the extent consistent with its invest-
ment objectives and strategies, the Fund may invest a por-
tion of its assets in custodial receipts. Custodial receipts are
participations in trusts that hold U.S. government, bank,
corporate or other obligations. They entitle the holder to
future interest payments or principal payments or both on
securities held by the custodian. Custodial receipts may be
subject to greater price volatility than ordinary debt obliga-
tions because of the way in which their principal and inter-
est are returned to investors.

Derivatives Risk. The Fund may enter into forward foreign

currency contracts and invest in structured securities
(including collateralized mortgage obligations (“CMO’s)
and other types of asset-backed securities and various
floating rate instruments, including leveraged “inverse
floaters”, all of which are types of derivatives. A derivative is
a financial instrument whose value is derived from, or
based upon, the performance of underlying assets, interest
or currency exchange rates, or other indices and may be
leveraged. In unusual market circumstances, including
periods of increased market volatility, the Fund may make
more significant investments in such instruments than it
would under normal market conditions.

An investment in derivatives can be more sensitive to
changes in interest rates and sudden fluctuations in market
prices than conventional securities. Investments in deriva-
tive instruments, which may be leveraged, may result in
losses exceeding the amounts invested. The Fund’s losses
may be greater if it invests in derivatives than if it invests
only in conventional securities. Engaging in derivative
transactions involves special risks, including that:

(a) the Fund’s derivatives position will lose value;
(b) the counterparty to the transaction will default;

(c) the value of the derivative instrument will decline more
than the value of the assets on which it is based;

(d) the Fund will be unable to sell its position because of
lack of market depth or disruption;

(e) the value of a derivative instrument will be difficult to
determine; and

(f) loss will occur as a result of inadequate systems or
human error.

Many types of derivatives have been developed recently and
have not been tested over complete market cycles. For these
reasons, the Fund may suffer a loss whether or not the
analysis of the Investment Adviser is accurate.

In order to secure its obligations in connection with deriva-
tive contracts or special transactions, the Fund will either
own the underlying assets, enter into offsetting transac-
tions or set aside cash or readily marketable securities. This
requirement may cause the Fund to miss favorable trading
opportunities, due to a lack of sufficient cash or readily
marketable securities. This requirement may also cause the
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Fund to realize losses on offsetting or terminated derivative
contracts or special transactions.

A forward currency exchange contract is an obligation to
exchange one currency for another on a future date at a
specified exchange rate. The Fund may engage in such
transactions for hedging purposes in order to protect
against uncertainty in the level of future foreign currency
exchange rates, to facilitate local settlements or to protect
against currency exposure in connection with its distribu-
tions to shareholders. There can be no assurance that
appropriate foreign currency transactions will be available
for the Fund at any time or that the Fund will enter into
such transactions at any time or under any circumstances
even if appropriate transactions are available to it. Also,
such transactions may not be successful and may eliminate
any chance for the Fund to benefit from favorable fluctua-
tions in relevant foreign currencies. The Fund does not
expect to engage in currency transactions for speculative
purposes.

Forward foreign currency contracts are privately negotiated
transactions, and can have substantial price volatility. As a
result, they offer less protection against default by the other
party than is available for instruments traded on an
exchange. The institutions that deal in forward currency
contracts are not required to continue to make markets in
the currencies they trade and these markets can experience
periods of illiquidity.

Emerging Markets Risk. The Fund may invest up to 20%
of its total assets in fixed-income securities and instru-
ments of issuers in emerging markets, including debt secu-
rities of emerging-market foreign governments. The risks
of foreign investment are increased when the issuer is
located in a country with an emerging economy or securi-
ties market. Emerging market countries are generally
located in the Asia and Pacific regions, the Middle East,
Eastern Europe, Central and South America and Africa.
Within these regions, the Fund may invest in countries
such as Brazil, Chile, China, Columbia, Czech Republic,
Egypt, Hungary, India, Indonesia, Malaysia, Mexico,
Morocco, Peru, Philippines, Poland, Russia, South Africa,
South Korea, Taiwan, Thailand and Turkey, although this
list may change as market developments occur and may
include additional emerging markets. Political and eco-
nomic structures in many of these countries may be under-

going significant evolution and rapid development, and
these countries may lack the social, political and economic
stability characteristics of developed countries. The securi-
ties laws of emerging market countries may be relatively
new and unsettled and, consequently, there is a risk of
rapid and unpredictable change in laws regarding foreign
investment, securities regulation, title to securities and
shareholder rights. Global factors and foreign actions may
inhibit the flow of foreign capital on which a country is
dependent to sustain its growth. In general, securities mar-
kets of emerging countries are less liquid, are especially
subject to greater price volatility, have smaller market capi-
talizations, and have problems with securities registration
and custody. These securities markets also have less govern-
ment regulation and are not subject to as extensive and
frequent accounting, financial and other reporting require-
ments as the securities markets of more developed coun-
tries. In addition, because the securities settlement proce-
dures are less developed in these countries, the Fund may
be required to deliver securities before receiving payment
and also may be unable to complete transactions during
market disruptions. As a result of these and other risks,
investments in these countries generally present a greater
risk of loss to the Fund.

The Fund’s purchase and sale of portfolio securities in cer-
tain emerging countries may be constrained by limitations
relating to daily changes in the prices of listed securities,
periodic trading or settlement volume and/or limitations
on aggregate holdings of foreign investors. Such limitations
may be computed based on the aggregate trading volume
by or holdings of the Fund, the Investment Adviser, its
affiliates and their respective clients and other service pro-
viders. The Fund may not be able to sell securities in cir-
cumstances where price, trading or settlement volume
limitations have been reached.

Foreign investment in the securities markets of certain
emerging countries is restricted or controlled to varying
degrees which may limit investment in such countries or
increase the administrative costs of such investments. For
example, certain Asian countries require governmental
approval prior to investments by foreign persons or limit
investment by foreign persons to only a specified percent-
age of an issuer’s outstanding securities or a specific class of
securities which may have less advantageous terms (includ-
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ing price) than securities of the issuer available for pur-
chase by nationals. In addition, certain countries may
restrict or prohibit investment opportunities in issuers or
industries deemed important to national interests. Such
restrictions may affect the market price, liquidity and rights
of securities that may be purchased by the Fund. The repa-
triation of both investment income and capital from cer-
tain emerging countries is subject to restrictions such as
the need for governmental consents.

Many emerging countries have recently experienced cur-
rency devaluations and substantial (and, in some cases,
extremely high) rates of inflation. Other emerging coun-
tries have experienced economic recessions. These circum-
stances have had a negative effect on the economies and
securities markets of those emerging countries. Economies
in emerging countries generally are dependent heavily
upon commodity prices and international trade and,
accordingly, have been and may continue to be affected
adversely by the economies of their trading partners, trade
barriers, exchange controls, managed adjustments in rela-
tive currency values and other protectionist measures
imposed or negotiated by the countries with which they
trade.

Many emerging countries are subject to a substantial
degree of economic, political and social instability. Govern-
ments of some emerging countries are authoritarian in
nature or have been installed or removed as a result of
military coups, while governments in other emerging
countries have periodically used force to suppress civil dis-
sent. Disparities of wealth, the pace and success of democ-
ratization, and ethnic, religious and racial disaffection,
among other factors, have also led to social unrest, violence
and/or labor unrest in some emerging countries. Unantici-
pated political or social developments may result in sudden
and significant investment losses. Investing in emerging
countries involves greater risk of loss due to expropriation,
nationalization, confiscation of assets and property or the
imposition of restrictions on foreign investments and on
repatriation of capital invested. As an example, in the past
some Eastern European governments have expropriated
substantial amounts of private property, and many claims
of the property owners have never been fully settled. There
is no assurance that similar expropriations will not recur in
Eastern European or other countries.

The Fund’s investment in emerging countries may also be
subject to withholding or other taxes, which may be signifi-
cant and may reduce the return from an investment in such
countries to the Fund.

Settlement and clearance procedures in emerging countries
are frequently less developed and reliable than those in the
United States and may involve the Fund’s delivery of secu-
rities before receipt of payment for their sale. In addition,
significant delays may occur in certain markets in register-
ing the transfer of securities. Settlement, clearance or regis-
tration problems may make it more difficult for the Fund
to value its portfolio securities and could cause the Fund to
miss attractive investment opportunities, to have a portion
of its assets uninvested or to incur losses due to the failure
of a counterparty to pay for securities the Fund has deliv-
ered or the Fund’s inability to complete its contractual
obligations because of theft or other reasons. In addition,
local agents and depositories are subject to local standards
of care that may not be as rigorous as developed countries.
Governments and other groups may also require local
agents to hold securities in depositories that are not subject
to independent verification. The less developed a country’s
securities market, the greater the risk to the Fund.

The creditworthiness of the local securities firms used by
the Fund in emerging countries may not be as sound as the
creditworthiness of firms used in more developed coun-
tries. As a result, the Fund may be subject to a greater risk
of loss if a securities firm defaults in the performance of its
responsibilities.

The small size and inexperience of the securities markets in
certain emerging countries and the limited volume of trad-
ing in securities in those countries may make the Fund’s
investments in such countries less liquid and more volatile
than investments in countries with more developed securi-
ties markets (such as the United States, Japan and most
Western European countries). The Fund’s investments in
emerging countries are subject to the risk that the liquidity
of a particular investment, or investments generally, in
such countries will shrink or disappear suddenly and with-
out warning as a result of adverse economic, market or
political conditions or adverse investor perceptions,
whether or not accurate. Because of the lack of sufficient
market liquidity, the Fund may incur losses because it will
be required to effect sales at a disadvantageous time and
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then only at a substantial drop in price. Investments in
emerging countries may be more difficult to price precisely
because of the characteristics discussed above and lower
trading volumes.

The Fund’s use of foreign currency management tech-
niques in emerging countries may be limited. Due to the
limited market for these instruments in emerging coun-
tries, all or a significant portion of the Fund’s currency
exposure in emerging countries may not be covered by
such instruments.

Fixed-Income Instruments. “Fixed-income instruments,’
as used generally in this Prospectus, include but are not
limited to:

« securities issued or guaranteed by the U.S. Government,
its agencies or government sponsored enterprises;

« corporate debt securities of U.S. and non-U.S. issuers,
including corporate commercial paper;

+ mortgage-backed and other asset-backed securities;

« inflation-indexed bonds issued both by governments and
corporations;

+ bank capital and trust preferred securities;
+ loan participations and assignments;

« bank certificates of deposit, fixed time deposits and bank-
ers’ acceptances;

« repurchase agreements on fixed-income instruments and
reverse repurchase agreements on fixed-income instru-
ments;

« debt securities issued by states or local governments and
their agencies, authorities and other government sponsored
enterprises;

+ obligations of non-U.S. governments or their subdivi-
sions, agencies and government-sponsored enterprises; and

+ obligations of international agencies or supranational
entities.

Foreign Securities Risk. The Fund may invest without
limitation in foreign debt securities. Foreign debt securities
include direct investments in non-U.S. dollar-denominated
debt securities traded primarily outside of the

United States and dollar-denominated debt securities of

foreign issuers. The Fund will invest in non-U.S. corporate
bonds that NTI deems to be sufficiently liquid at the time
of investment. The Fund also may invest in the securities of
foreign governments. Foreign government obligations may
include debt obligations of supranational entities, includ-
ing international organizations (such as the European Coal
and Steel Community and the International Bank for
Reconstruction and Development, also known as the
World Bank) and international banking institutions and
related government agencies. The Fund also may invest in
foreign time deposits and other short-term instruments.
The Fund may invest a portion of its assets in the obliga-
tions of foreign banks and foreign branches of domestic
banks.

Foreign securities fluctuate in price because of political,
financial, social and economic events in foreign countries.
A foreign security could also lose value because of more or
less stringent foreign securities regulations and less strin-
gent accounting and disclosure standards. In addition, for-
eign markets may have greater volatility than domestic
markets and foreign securities may be less liquid and
harder to value than domestic securities.

Foreign securities, and in particular foreign debt securities,
are sensitive to changes in interest rates. In addition, invest-
ment in the securities of foreign governments involves cer-
tain additional risks, including the risk that foreign govern-
ments may default on their obligations, may not respect the
integrity of such debt, may attempt to renegotiate the debt
at a lower rate, and may not honor investments by U.S.
entities or citizens. The performance of investments in
securities denominated in a foreign currency also will
depend, in part, on the strength of the foreign currency
against the U.S. dollar and the interest rate environment in
the country issuing the currency. Absent other events that
otherwise could affect the value of a foreign security (such
as a change in the political climate or an issuer’s credit
quality), appreciation in the value of the foreign currency
generally results in an increase in value of a foreign
currency-denominated security in terms of U.S. dollars. A
decline in the value of the foreign currency relative to the
U.S. dollar generally results in a decrease in value of a for-
eign currency-denominated security. Additionally, many
countries throughout the world are dependent on a healthy
U.S. economy and are adversely affected when the U.S.
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economy weakens or its markets decline. For example, the
recent decline in the U.S. subprime mortgage market
quickly spread throughout global credit markets, triggering
a liquidity crisis that affected fixed-income and equity mar-
kets around the world.

Investment in foreign securities may involve higher costs
than investment in U.S. securities, including higher trans-
action and custody costs as well as the imposition of addi-
tional taxes by foreign governments. Foreign investments
also may involve risks associated with the level of currency
exchange rates, less complete financial information about
the issuers, less market liquidity and more market volatility
and political instability. Future political and economic
developments, the possible imposition of withholding taxes
on dividend income, the possible seizure or nationalization
of foreign holdings, the possible establishment of exchange
controls or freezes on the convertibility of currency, or the
adoption of other governmental restrictions might
adversely affect an investment in foreign securities. Addi-
tionally, foreign banks and foreign branches of domestic
banks may be subject to less stringent reserve requirements
and to different accounting, auditing and recordkeeping
requirements. Some countries in which the Fund invests
are in the process of privatizing certain entities and indus-
tries. This may expose the Fund to the risk that it will suffer
losses in its investments in newly privatized entities due to
inability of the newly privatized entities to adjust quickly to
a competitive environment or to changing regulatory and
legal standards.

The Fund’s assets may be concentrated in countries located
in the same geographic region. This concentration will
subject the Fund to risks associated with that particular
region, such as general and local economic, political and
social conditions. The Fund may invest more than 25% of
its total assets in the securities of issuers located in a single
developed market country, and such an investment will
subject the Fund to increased foreign securities risk with
respect to the particular country.

On January 1, 1999, the European Economic and Monetary
Union (“EMU”) introduced a new single currency called
the euro. The euro has replaced the national currencies of
many European countries. The European Central Bank has
control over each member country’s monetary policies.
Therefore, the member countries no longer control their

own monetary policies by directing independent interest
rates for their currencies. The national governments of the
participating countries, however, have retained the author-
ity to set tax and spending policies and public debt levels.

The elimination of the currency risk among EMU coun-
tries has affected the economic environment and behavior
of investors, particularly in European markets, but the
long-term impact of those changes on currency values or
on the business or financial condition of European coun-
tries and issuers cannot fully be assessed at this time. In
addition, the introduction of the euro presents other
unique uncertainties, including the fluctuation of the euro
relative to non-euro currencies; whether the interest rate,
tax and labor regimes of European countries participating
in the euro will converge over time; and whether the con-
version of the currencies of other countries that now are or
may in the future become members of the European Union
(“EU”) will have an impact on the euro. Also, it is possible
that the euro could be abandoned in the future by coun-
tries that have already adopted its use. These or other
events, including political and economic developments,
could cause market disruptions, and could affect adversely
the values of securities held by the Fund. Because of the
number of countries using this single currency, a signifi-
cant portion of the assets held by the Fund may be
denominated in the euro.

The EU requires member countries to comply with restric-
tions on inflation rates, deficits, interest rates, debt levels
and fiscal and monetary controls, each of which may sig-
nificantly affect every country in Europe. Decreasing
imports or exports, changes in governmental or EU regula-
tions on trade, changes in the exchange rate of the euro, the
default or threat of default by an EU member country on
its sovereign debt, and/or an economic recession in an EU
member country may have a significant adverse effect on
the economies of EU member countries and their trading
partners. The European financial markets have recently
experienced volatility and have been adversely affected by
concerns about economic downturns, credit rating down-
grades, rising government debt levels and possible default
on or restructuring of government debt in several Euro-
pean countries, including Greece, Ireland, Italy, Portugal
and Spain. A default or debt restructuring by any European
country would adversely impact holders of that country’s
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debt, and sellers of credit default swaps linked to that coun-
try’s creditworthiness, which may be located in countries
other than those listed in the previous sentence. These
events have adversely affected the value and exchange rate
of the euro and may continue to significantly affect the
economies of every country in Europe, including EU mem-
ber countries that do not use the euro and non-EU mem-
ber countries.

Iliquid Securities. The Fund may invest up to 15% of its
net assets in securities that are illiquid. Illiquid securities
include repurchase agreements and time deposits with
notice/termination dates of more than seven days, certain
variable amount master demand notes that cannot be
called within seven days, certain unlisted securities that are
traded in the U.S. but are subject to trading restrictions
because they are not registered under the Securities Act of
1933 (the “Securities Act”) and both foreign and domestic
securities that are not readily marketable.

Because illiquid securities may be difficult to sell at an
acceptable price, they may be subject to greater volatility
and may result in a loss to the Fund. Securities purchased
by the Fund that are liquid at the time of purchase may
subsequently become illiquid due to events relating to the
issuer of the securities, market events, economic conditions
and/or investor perception.

Inflation Indexed Bonds. Inflation-indexed bonds (other
than municipal inflation-indexed bonds and certain corpo-
rate inflation-indexed bonds, which are more fully
described below) are fixed-income securities whose princi-
pal value is periodically adjusted according to the rate of
inflation. If the index measuring inflation falls, the princi-
pal value of inflation-indexed bonds (other than municipal
inflation indexed bonds and certain corporate inflation-
indexed bonds) will be adjusted downward, and conse-
quently the interest payable on these securities (calculated
with respect to a smaller principal amount) will be
reduced. Repayment of the original bond principal upon
maturity (as adjusted for inflation) is guaranteed in the
case of Treasury Inflation Protected Securities (TIPS). For
bonds that do not provide a similar guarantee, the adjusted
principal value of the bond repaid at maturity may be less
than the original principal.

Municipal inflation-indexed securities are municipal bonds

that pay coupons based on a fixed rate plus the Consumer
Price Index for All Urban Consumers (“CPI”). With regard
to municipal inflation-indexed bonds and certain corpo-
rate inflation-indexed bonds, the inflation adjustment is
reflected in the semi-annual coupon payment. As a result,
the principal value of municipal inflation-indexed bonds
and such corporate inflation-indexed bonds does not
adjust according to the rate of inflation. At the same time,
the value of municipal inflation-indexed securities and
such corporate inflation-indexed securities generally will
not increase if the rate of inflation decreases. Because
municipal inflation-indexed securities and corporate
inflation-indexed securities are a small component of the
municipal bond and corporate bond markets, respectively,
they may be less liquid than conventional municipal and
corporate bonds.

The value of inflation-indexed bonds is expected to change
in response to changes in real interest rates. Real interest
rates are tied to the relationship between nominal interest
rates and the rate of inflation. If nominal interest rates
increase at a faster rate than inflation, real interest rates
may rise, leading to a decrease in value of inflation-indexed
bonds. Any increase in the principal amount of an
inflation-indexed bond will be considered taxable ordinary
income, even though investors do not receive their princi-
pal until maturity.

Interest Rate/Maturity Risk. Generally, when interest rates
rise, prices of fixed-income securities fall. However, market
factors, such as the demand for particular fixed-income
securities, may cause the price of certain fixed-income
securities to fall while the prices of other securities rise or
remain unchanged. The Fund’s average duration is not
expected to exceed one year. The Fund’s duration approxi-
mates its price sensitivity to changes in interest rates. For
example, suppose that interest rates in one day fall by one
percent which, in turn, causes yields on every bond in the
market to fall by the same amount. In this example, the
price of a bond with a duration of three years may be
expected to rise approximately three percent and the price
of a bond with a five year duration may be expected to rise
approximately five percent. The converse is also true. Sup-
pose interest rates in one day rise by one percent which, in
turn, causes yields on every bond in the market to rise by
the same amount. In this second example, the price of a
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bond with a duration of three years may be expected to fall
approximately three percent and the price of a bond with a
five year duration may be expected to fall approximately
five percent. Interest rate changes have a greater effect on
the price of fixed-income securities with longer durations.
Certain factors, such as the presence of call features, may
cause a particular fixed-income security, or the Fund as a
whole, to exhibit less sensitivity to changes in interest rates.
The maturity of a security, another commonly used mea-
sure of price sensitivity, measures only the time until final
payment is due, whereas duration takes into account the
pattern of all payments of interest and principal on a secu-
rity over time, including how these payments are affected
by prepayments and by changes in interest rates, as well as
the time until an interest rate on a security is reset (in the
case of variable-rate securities).

The dollar-weighted average maturity of the Fund’s portfo-
lio is not normally expected to exceed two years. However,
the maturities of certain instruments, such as variable and
floating rate instruments, are subject to estimation. In
addition, in calculating average weighted maturities, the
maturity of mortgage and other asset-backed securities will
be based on estimates of average life. As a result, the Fund
cannot guarantee that these estimates will, in fact, be accu-
rate or that its average maturity will remain within the
specified limit.

Investment Companies. The Fund may invest in securities
of other investment companies, including other exchange-
traded funds (ETFs). Such investments will be limited so
that, as determined after a purchase is made, either: (a) not
more than 3% of the total outstanding stock of such invest-
ment company will be owned by the Fund, the Trust as a
whole and its affiliated persons (as defined in the 1940
Act); or (b) (i) not more than 5% of the value of the total
assets of the Fund will be invested in the securities of any
one investment company, (ii) not more than 10% of the
value of its total assets will be invested in the aggregate
securities of investment companies as a group and (iii) not
more than 3% of the outstanding voting stock of any one
investment company will be owned by the Fund. These
limits will not apply to the investment of uninvested cash
balances in shares of registered or unregistered money
market funds whether affiliated or unaffiliated. The forego-
ing exemption, however, only applies to an unregistered

money market fund that (i) limits its investments to those
in which a money market fund may invest under Rule 2a-7
of the 1940 Act, and (ii) undertakes to comply with all the
other provisions of Rule 2a-7.

Investment Grade Securities. A security is considered
investment grade if, at the time of acquisition, it is rated:

+ BBB or higher by Standard & Poor’s Rating Services
(((S&P)));

+ Baa3 or higher by Moody’s Investors Service, Inc.
(“MOOdy’S” ;

+ BBB or higher by Fitch Ratings (“Fitch”); or

+ BBB or higher by Dominion Bond Rating Service Limited
(“Dominion”).

A security will be considered investment grade if it receives
one of the above ratings, or a comparable rating from
another organization that is recognized as a Nationally
Recognized Statistical Rating Organization (“NRSRO”),
even if it receives a lower rating from other rating organiza-
tions. An unrated security also may be considered invest-
ment grade if the Investment Adviser determines that the
security is comparable in quality to a security that has been
rated investment grade.

Generally, the lower the credit rating of a security, issuer,
guarantor or counterparty, the higher the degree of risk as
to payment of interest and return of capital. Although
securities rated BBB by S&P, Dominion or Fitch, or Baa3
by Moody’s are considered investment grade, they have
certain speculative characteristics. Therefore, they may be
subject to a higher risk of default than obligations with
higher ratings. Subsequent to its purchase by the Fund, a
rated security may cease to be rated or its rating may be
reduced below investment grade or a security may no lon-
ger be considered to be investment grade. In such case, the
Fund is not required to dispose of the security. The Invest-
ment Adviser will determine what action, including poten-
tial sale, is in the best interest of the Fund.

Investment Selection. When selecting securities for pur-
chase or sale, and when evaluating whether to add, main-
tain or reduce exposure to any individual position, the
Investment Adviser considers a number of factors. The
Investment Adviser, as relevant for purchase or sale deci-
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sions, assesses broad macroeconomic trends (e.g., the pre-
vailing interest rate environment or outlook); evaluates
portfolio impact (e.g., duration management, potential tax
consequences and transaction costs); and considers issuer-
specific factors (e.g., credit profile, financial structure and
pricing) to assess the value and risk of an individual secu-
rity relative to other securities. Based upon the Investment
Adviser’s outlook for the U.S. and global economies, the
financial markets and other factors, the Investment Adviser
from time to time will vary the amount of investment in
and may or may not be invested in various sectors (e.g.,
governments, corporates, non-U.S. issuers, etc.).

Issuer Risk. Issuer risk is the risk that any of the individual
companies that the Fund invests in may perform badly,
causing the value of its securities to decline. Poor perfor-
mance may be caused by poor management decisions,
competitive pressures, changes in technology, disruptions
in supply, labor problems or shortages, corporate
restructurings, fraudulent disclosures or other factors. Issu-
ers may, in times of distress or on their own discretion,
decide to reduce or eliminate dividends which would also
cause their stock prices to decline.

Leveraging Risk. Certain transactions may give rise to a
form of leverage. Such transactions may include, among
others, reverse repurchase agreements, leveraged inverse
floating rate instruments, mortgage dollars rolls and the
use of when-issued, delayed delivery or forward commit-
ment transactions. To mitigate leveraging risk, the Invest-
ment Adviser will segregate or earmark liquid assets or oth-
erwise cover transactions that may give rise to such risk.
The Fund also may be exposed to leveraging risk by bor-
rowing money for investment purposes. Leveraging may
cause the Fund to liquidate portfolio positions to satisfy its
obligations or to meet segregation requirements when it
may not be advantageous to do so. Leveraging, including
borrowing, may cause the Fund to be more volatile than if
the Fund had not been leveraged. This is because leverag-
ing tends to exaggerate the effect of any increase or
decrease in the value of the Fund’s portfolio securities.

Loan Participations and Assignments. The Fund may
invest in fixed- and floating-rate loans, which investments
generally will be in the form of loan participations and
assignments of portions of such loans. Participations and
assignments involve special types of risk, including credit

risk, interest rate risk, liquidity risk, and the risks of being a
lender. If the Fund purchases a participation, it may only
be able to enforce its rights through the lender, and may
assume the credit risk of the lender in addition to the bor-
rower.

Market Risk. Market risk is the risk that the value of the
securities in which the Fund invests may go up or down in
response to the prospects of individual issuers and/or gen-
eral economic conditions. Securities markets may experi-
ence great short-term volatility and may fall sharply at
times. Different markets may behave differently from each
other and a foreign market may move in the opposite
direction from the U.S. market. Price changes may be tem-
porary or last for extended periods. You could lose money
over short periods due to fluctuation in the Fund’s NAV in
response to market movements, and over longer periods
during market downturns.

Market Trading Risks
ABSENCE OF ACTIVE MARKET

Although the shares of the Fund described in this Prospec-
tus are listed for trading on a listing exchange and may be
listed on certain foreign exchanges, there can be no assur-
ance that an active trading market for such shares will
develop or be maintained.

LACK OF MARKET LIQUIDITY

Secondary market trading in Fund shares may be halted by
a listing exchange because of market conditions or for
other reasons. In addition, trading in Fund shares is subject
to trading halts caused by extraordinary market volatility
pursuant to “circuit breaker” rules. There can be no assur-
ance that the requirements necessary to maintain the listing
of the shares of the Fund will continue to be met or will
remain unchanged.

SHARES OF THE FUND MAY TRADE AT PRICES
OTHER THAN NAV

Shares of the Fund may trade at, above or below their most
recent NAV. The per share NAV of the Fund is calculated at
the end of each business day and fluctuates with changes in
the market value of the Fund’s holdings since the prior
most recent calculation. The trading prices of the Fund’s
shares will fluctuate continuously throughout trading
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hours based on market supply and demand. The trading
prices of the Fund’s shares may deviate significantly from
NAV during periods of market volatility. These factors,
among others, may lead to the Fund’s shares trading at a
premium or discount to NAV. However, given that shares
can be created and redeemed only in Creation Units at
NAV (unlike shares of many closed-end funds, which fre-
quently trade at appreciable discounts from, and some-
times at premiums to, their NAVs), NTI believes that large
discounts or premiums to the NAV of the Fund’s shares
should not be sustained over the long term. While the
creation/redemption feature is designed to make it likely
that the Fund’s shares normally will trade close to the
Fund’s NAV, exchange prices are not expected to correlate
exactly with the Fund’s NAV due to timing reasons as well
as market supply and demand factors. In addition, disrup-
tions to creations and redemptions or the existence of
extreme volatility may result in trading prices that differ
significantly from NAV. If a shareholder purchases at a time
when the market price of the Fund is at a premium to its
NAV or sells at time when the market price is at a discount
to the NAV, the shareholder may sustain losses.

Since foreign exchanges may be open on days when the
Fund does not price its shares, the value of the securities in
the Fund’s portfolio may change on days when sharehold-
ers will not be able to purchase or sell the Fund’s shares.

SECONDARY MARKET TRADING RISK

Shares of the Fund may trade in the secondary market at
times when the Fund does not accept orders to purchase or
redeem shares. At such times, shares may trade in the sec-
ondary market with more significant premiums or dis-
counts than might be experienced at times when the Fund
accepts purchase and redemption orders.

Mortgage Dollar Rolls. A mortgage dollar roll involves the
sale by the Fund of securities for delivery in the future
(generally within 30 days). The Fund simultaneously con-
tracts with the same counterparty to repurchase substan-
tially similar (same type, coupon and maturity) but not
identical securities on a specified future date. During the
roll period, the Fund loses the right to receive principal and
interest paid on the securities sold. However, the Fund ben-
efits to the extent of any difference between (a) the price
received for the securities sold and (b) the lower forward

price for the future purchase and/or fee income plus the
interest earned on the cash proceeds of the securities sold.
Successful use of mortgage dollar rolls depends upon the
Investment Adviser’s ability to predict correctly interest
rates and mortgage prepayments. If the Investment Adviser
is incorrect in its prediction, the Fund may experience a
loss. Unless the benefits of a mortgage dollar roll exceed the
income, capital appreciation and gain or loss due to mort-
gage prepayments that would have been realized on the
securities sold as part of the roll, the use of this technique
will diminish the Fund’s performance.

For financial reporting and tax purposes, the Fund treats
mortgage dollar rolls as two separate transactions: one
involving the purchase of a security and a separate transac-
tion involving a sale. The Fund currently does not intend to
enter into mortgage dollar rolls that are accounted for as
financing and does not treat them as borrowings.

Municipal and Related Instruments. The Fund may invest
without limitation in municipal instruments or other secu-
rities issued by state and local governmental bodies.
Municipal instruments include debt obligations issued by
or on behalf of states, territories and possessions of the
United States and their political subdivisions, agencies,
authorities and instrumentalities.

Municipal instruments include both “general” and “rev-
enue” bonds and may be issued to obtain funds for various
public purposes. General obligations are secured by the
issuer’s pledge of its full faith, credit and taxing power. Rev-
enue obligations are payable only from the revenues
derived from a particular facility or class of facilities. In
some cases, revenue bonds also are payable from the pro-
ceeds of a special excise or other specific revenue source
such as lease payments from the user of a facility being
financed.

Some municipal instruments, known as private activity
bonds, are issued to finance projects for private companies.
Private activity bonds are usually revenue obligations since
they typically are payable by the private user of the facilities
financed by the bonds.

Municipal instruments also include “moral obligation”
bonds, municipal leases, certificates of participation and
asset-backed securities such as custodial receipts. Moral
obligation bonds are supported by a moral commitment
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but not a legal obligation of a state or municipality.
Municipal leases and participation certificates present the
risk that the state or municipality involved will not appro-
priate the monies to meet scheduled payments on an
annual basis. Custodial receipts represent interests in
municipal instruments held by a trustee or custodian.

Municipal instruments also include tax-exempt derivative
instruments that have interest rates that reset inversely to
changing short-term rates and/or have imbedded interest
rate floors and caps that require the issuer to pay an
adjusted interest rate if market rates fall below or rise above
a specified rate.

The Fund may acquire “stand-by commitments” relating to
the municipal instruments it holds. Under a stand-by com-
mitment, a dealer agrees to purchase, at the Fund’s option,
specified municipal instruments at a specified price. A
stand-by commitment may increase the cost, and thereby
reduce the yield, of the municipal instruments to which the
commitment relates. The Fund will acquire stand-by com-
mitments solely to facilitate portfolio liquidity and do not
intend to exercise its rights for trading purposes.

Municipal instruments may be backed by letters of credit,
insurance or other forms of credit enhancement issued by
foreign and domestic banks, insurance companies and
other financial institutions. If the credit quality of these
banks, insurance companies and financial institutions
declines, the Fund could suffer a loss to the extent that the
Fund is relying upon this credit support. Foreign institu-
tions can present special risks relating to higher transaction
and custody costs, the imposition of additional taxes by
foreign governments, less complete financial information,
less market liquidity, more market volatility and political
instability. Foreign banks, insurance companies and finan-
cial institutions may be subject to less stringent reserve
requirements, and to different accounting, auditing and
recordkeeping requirements than U.S. banks.

In addition, a single enhancement provider may provide
credit enhancement to more than one of the Fund’s invest-
ments. Having multiple securities credit enhanced by the
same enhancement provider will increase the adverse
effects on the Fund that are likely to result from a down-
grading of, or a default by, such an enhancement provider.
Adverse developments in the banking or bond insurance

industries also may negatively affect the Fund. Bond insur-
ers that provide credit enhancement for large segments of
the fixed-income markets, particularly the municipal bond
market, may be more susceptible to being downgraded or
defaulting during recessions or similar periods of economic
stress. Municipal bonds may be covered by insurance that
guarantees timely interest payments and repayment of
principal on maturity. If a bond’s insurer fails to fulfill its
obligations or loses its credit rating, the value of the bond
could drop. Insurance does not protect the Fund or its
shareholders from losses caused by declines in a bond’s
market value.

Also, an insurance company’s exposure to securities involv-
ing subprime mortgages may cause a municipal bond
insurer’s rating to be downgraded or may cause the bond
insurer to become insolvent, which may affect the prices
and liquidity of municipal obligations insured by the insur-
ance company. In addition, if a substantial portion of the
Fund’s assets are invested in instruments that are used to
finance facilities involving a particular industry, whose
issuers are in the same state or which otherwise are related,
there is a possibility that an economic, business or political
development affecting one instrument would likewise
affect the related instrument.

Non-Diversification Risk. The Fund is classified as “non-
diversified.” This means that the Fund may invest most of
its assets in securities issued by or representing a small
number of issuers. As a result, the Fund may be more sus-
ceptible to the risks associated with these particular issuers,
or to a single economic, political or regulatory occurrence
affecting these issuers.

Percentage Investment Limitations. Unless otherwise
stated, all percentage limitations on Fund investments
listed in this Prospectus will apply at the time of invest-
ment.

Portfolio Turnover. The Investment Adviser will not con-
sider the portfolio turnover rate a limiting factor in making
investment decisions for the Fund. A high portfolio turn-
over rate is likely to involve higher brokerage commissions
and other transaction costs, which could reduce the Fund’s
return. It also may result in higher short-term capital gains
that are taxable to shareholders.

Repurchase Agreements. The Fund may enter into repur-




Additional Fund Information (cont.)

chase agreements with financial institutions such as banks
and broker-dealers that are deemed to be creditworthy by
the Investment Adviser. Repurchase agreements involve the
purchase of securities by Fund subject to the seller’s agree-
ment to repurchase them at a mutually agreed upon date
and price. In the event of a default, the Fund will suffer a
loss to the extent that the proceeds from the sale of the
underlying securities and other collateral are less than the
repurchase price and the Fund’s costs associated with delay
and enforcement of the repurchase agreement. In addition,
in the event of bankruptcy, the Fund could suffer addi-
tional losses if a court determines that the Fund’s interest
in the collateral is unenforceable by the Fund.

The Fund intends to enter into transactions with
counterparties that are creditworthy at the time of the
transactions. There is always the risk that the Investment
Adpviser’s analysis of creditworthiness is incorrect or may
change due to market conditions. To the extent that the
Fund focuses its transactions with a limited number of
counterparties, it will be more susceptible to the risks asso-
ciated with one or more counterparties. With respect to
collateral received in repurchase transactions or other
investments, the Fund may have significant exposure to the
financial services and mortgage markets. Such exposure,
depending on market conditions, could have a negative
impact on the Fund, including minimizing the value of any
collateral.

Structured Securities. The Fund may invest in structured
securities to the extent consistent with its investment objec-
tive and strategies. Structured securities present additional
risk that the interest paid to Fund on a structured security
will be less than expected. The value of such securities is
determined by reference to changes in the value of specific
currencies, interest rates, commodities, securities, indices
or other financial indicators (the “Reference”) or the rela-
tive change in two or more References. The interest rate or
the principal amount payable upon maturity or redemp-
tion may be increased or decreased depending upon
changes in the applicable Reference. Examples of struc-
tured securities include, but are not limited to, debt obliga-
tions, where the principal repayment at maturity is deter-
mined by the value of a specified security or securities
index.

The terms of some structured securities may provide that

in certain circumstances no principal is due at maturity
and, therefore, the Fund could suffer a total loss of its
investment. Structured securities may be positively or
negatively indexed, so that appreciation of the Reference
may produce an increase or decrease in the interest rate or
value of the security at maturity. In addition, changes in
the interest rates or the value of the security at maturity
may be a multiple of changes in the value of the Reference.
Consequently, structured securities may entail a greater
degree of market risk than other types of securities. Struc-
tured securities also may be more volatile, less liquid and
more difficult to accurately price than less complex securi-
ties due to their derivative nature. As a result, investments
in structured securities may adversely affect the Fund’s
NAV. In some cases it is possible that the Fund may suffer a
total loss on its investment in a structured security.

Temporary Investments. The Fund may temporarily hold
cash and cash-like instruments or invest in short term obli-
gations pending investment or to meet anticipated
redemption requests. The Fund also may hold up to 100%
of its total assets in cash or cash-like instruments or invest
in short term obligations as a temporary measure mainly
designed to limit the Fund’s losses in response to adverse
market, economic or other conditions when the Invest-
ment Adviser believes that it is in the best interest of the
Fund to pursue such a defensive strategy. The Investment
Adviser may, however, choose not to make such temporary
investments even in very volatile or adverse conditions. The
Fund may not achieve its investment objective when it
holds cash or cash-like instruments, or invests its assets in
short-term obligations or otherwise makes temporary
investments. The Fund also may miss investment opportu-
nities and have a lower total return during these periods.

United States Government Obligations. The Fund may
invest without limitation in a variety of U.S. Treasury obli-
gations and in obligations issued or guaranteed by the U.S.
government or by its agencies, instrumentalities or spon-
sored enterprises. These instruments include U.S. Treasury
obligations, such as bills, notes and bonds, which generally
differ only in terms of their interest rates, maturities and
time of issuance. They also include obligations issued or
guaranteed by the U.S. government or by its agencies,
instrumentalities or sponsored enterprises. Securities guar-
anteed as to principal and interest by the U.S. government
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or by its agencies, instrumentalities or sponsored enter-
prises are deemed to include (a) securities for which the
payment of principal and interest is backed by an irrevo-
cable letter of credit issued by the U.S. government or by an
agency, instrumentality or sponsored enterprise thereof,
(b) securities of private issuers guaranteed as to principal
and interest by the U.S. government, its agencies and
instrumentalities and (c) participations in loans made to
foreign governments or their agencies that are so guaran-
teed.

Not all U.S. government obligations carry the same credit
support. Although many U.S. government securities in
which the Fund may invest, such as those issued by the
Federal National Mortgage Association (“Fannie Mae”),
Federal Home Loan Mortgage Corporation (“Freddie
Mac”) and Federal Home Loan Banks may be chartered or
sponsored by Acts of Congress, their securities are neither
issued nor guaranteed by the U.S. Treasury and, therefore,
are not backed by the full faith and credit of the

United States. Some, such as those of the Government
National Mortgage Association (“Ginnie Mae”), are sup-
ported by the full faith and credit of the U.S. Treasury.
Other obligations, such as those of the Federal Home Loan
Banks, are supported by the right of the issuer to borrow
from the U.S. Treasury; and others are supported by the
discretionary authority of the U.S. government to purchase
the agency’s obligations. Still others are supported only by
the credit of the instrumentality or sponsored enterprise.
The maximum potential liability of the issuers of some U.S.
government securities held by the Fund may greatly exceed
their current resources, including their legal right to sup-
port from the U.S. Treasury. It is possible that these issuers
will not have the funds to meet their payment obligations
in the future. No assurance can be given that the U.S. gov-
ernment would provide financial support to its agencies,
instrumentalities or sponsored enterprises if it is not obli-
gated to do so by law. In addition, the secondary market for
certain participations in loans made to foreign govern-
ments or their agencies may be limited.

An agency of the U.S. government has placed Fannie Mae
and Freddie Mac into conservatorship, a statutory process
with the objective of returning the entities to normal busi-
ness operations. It is unclear what effect this conservator-
ship will have on the securities issued or guaranteed by

Fannie Mae or Freddie Mac. As a result, these securities are
subject to more credit risk than U.S. government securities
that are supported by the full faith and credit of the
United States (e.g., U.S. Treasury bonds).

To the extent the Fund invests in debt instruments or secu-
rities of non-U.S. government entities that are backed by
the full faith and credit of the United States, there is a pos-
sibility that such guarantee may be discontinued or modi-
fied at a later date.

Variable and Floating Rate Instruments. The Fund may
invest in variable and floating rate instruments. Variable
and floating rate instruments have interest rates that peri-
odically are adjusted either at set intervals or that float at a
margin tied to a specified index rate. These instruments
include variable amount master demand notes, long-term
variable and floating rate bonds where the Fund obtains at
the time of purchase the right to put the bond back to the
issuer or a third party at par at a specified date and lever-
aged inverse floating rate instruments (“inverse floaters”).
An inverse floater is leveraged to the extent that its interest
rate varies by an amount that exceeds the amount of the
variation in the index rate of interest. Some variable and
floating rate instruments have interest rates that periodi-
cally are adjusted as a result of changes in inflation rates.

The market values of inverse floaters are subject to greater
volatility than other variable and floating rate instruments
due to their higher degree of leverage. Because there is no
active secondary market for certain variable and floating
rate instruments, they may be more difficult to sell if the
issuer defaults on its payment obligations or during peri-
ods when the Fund is not entitled to exercise its demand
rights. As a result, the Fund could suffer a loss with respect
to these instruments. In addition, variable and floating rate
instruments are subject to changes in value based on
changes in market interest rates or changes in the issuer’s
or guarantor’s creditworthiness.

When-Issued Securities, Delayed Delivery Transactions
and Forward Commitments. A purchase of “when-issued”
securities refers to a transaction made conditionally
because the securities, although authorized, have not yet
been issued. A delayed delivery or forward commitment
transaction involves a contract to purchase or sell securities
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for a fixed price at a future date beyond the customary
settlement period.

Although the Fund generally would purchase securities in
these transactions with the intention of acquiring the secu-
rities, the Fund may dispose of such securities prior to
settlement if the Investment Adviser deems it appropriate
to do so.

Purchasing securities on a when-issued, delayed delivery or
forward commitment basis involves the risk that the value
of the securities may decrease by the time they actually are
issued or delivered. Conversely, selling securities in these
transactions involves the risk that the value of the securities
may increase by the time they actually are issued or deliv-
ered.

These transactions also involve the risk that the
counterparty may fail to deliver the security or cash on the
settlement date.

Zero Coupon, Pay-In-Kind and Capital Appreciation
Bonds. The Fund may invest in zero coupon, pay-in-kind
and capital appreciation bonds to the extent consistent
with its investment objective and strategies. These are secu-
rities issued at a discount from their face value because
interest payments typically are postponed until maturity.
Interest payments on pay-in-kind securities are payable by
the delivery of additional securities. The amount of the
discount rate varies depending on factors such as the time
remaining until maturity, prevailing interest rates, a securi-
ty’s liquidity and the issuer’s credit quality. These securities
also may take the form of debt securities that have been
stripped of their interest payments.

The market prices of zero coupon, pay-in-kind and capital
appreciation bonds generally are more volatile than the
market prices of interest-bearing securities and are likely to
respond to a greater degree to changes in interest rates than
interest-bearing securities having similar maturities and
credit quality. The Fund’s investments in zero coupon, pay-
in-kind and capital appreciation bonds may require the
Fund to sell some of its portfolio securities to generate suf-
ficient cash to satisfy certain income distribution require-
ments.

Portfolio Holdings Information

A description of the Trust’s policies and procedures with
respect to the disclosure of the Fund’s portfolio securities is
available in the Fund’s Statement of Additional Informa-
tion (“SAI”). The top holdings of the Fund can be found at
www.flexshares.com. Fund fact sheets provide information
regarding the Fund’s top holdings and may be requested by
calling 1-855-FLEXETF (1-855-353-9383) or visiting the
Trust’s website at www.flexshares.com.




Description of Fund Management

Investment Adviser

Northern Trust Investments, Inc. (“NTI” or the “Invest-
ment Adviser”), an indirect subsidiary of Northern Trust
Corporation, serves as the Investment Adviser of the Fund.
NTTI is located at 50 South LaSalle Street, Chicago, IL
60603.

NTT is an Illinois State Banking Corporation and an invest-
ment adviser registered under the Investment Advisers Act
of 1940, as amended. It primarily manages assets for insti-
tutional and individual separately managed accounts,
investment companies and bank common and collective
funds. Northern Trust Corporation is regulated by the
Board of Governors of the Federal Reserve System as a
financial holding company under the U.S. Bank Holding
Company Act of 1956, as amended.

As of December 31, 2012, Northern Trust Corporation,
through its affiliates, had assets under investment manage-
ment of $758.9 billion and assets under custody of $4.8
trillion.

Under the Investment Advisory Agreement with the Fund,
NTI, subject to the general supervision of the Trust’s Board
of Trustees, is responsible for making investment decisions
for the Fund and for placing purchase and sale orders for
portfolio securities. As compensation for its advisory ser-
vices and assumption of Fund expenses, NT1 is entitled to a
unitary management fee, computed daily and payable
monthly, at the annual rate set forth below (expressed as a
percentage of the Fund’s average daily net assets).

From the unitary management fee, NTI pays most of the
expenses of the Fund, including the cost of transfer agency,
custody, fund administration, legal, audit and other ser-
vices. However, it is not responsible for the fee payments
under the Investment Advisory Agreement, interest
expenses, brokerage commissions and other trading
expenses, fees and expenses of the independent trustees
and their independent legal counsel, taxes and other
extraordinary costs such as litigation and other expenses
not incurred in the ordinary course of business.

The unitary management fee rate payable by the Fund is
0.25% of the Fund’s average daily net assets.

NTT has contractually agreed to reimburse the fees and
expenses of the Trust’s independent trustees and their inde-

pendent legal counsel until March 1, 2014. After this date,
NTI and the Fund may mutually agree to extend the con-
tractual arrangement. The Fund’s Board of Trustees may
terminate the contractual arrangement at any time if it
determines that it is in the best interest of the Fund and its
shareholders. A discussion regarding the Board of Trustees’
basis for its approval of the Fund’s Advisory Agreement is
available in the Fund’s annual report to shareholders for
the period ended October 31, 2012.

Portfolio Managers

NTI manages assets collectively on a team basis, which
allows the firm to maintain continuity of the investment
management process. NTI’s Chief Investment Officer leads
various teams with respect to strategic overall investment
management decisions and the development of investment
strategies. Senior investment professionals from NTT’s
portfolio management teams are involved in various
aspects of managing the FlexShares Funds. Portfolio man-
agers within each specialized team are responsible for the
day-to-day management of specific investment strategies
and funds. The individual Portfolio Managers who, as a
team, are collectively responsible for the day-to-day man-
agement of the Fund’s portfolio are:

Peter Yi is Vice President of NTIL. Mr. Yi joined NTI in
2000 and is the Director of the Short Duration Fixed
Income Management Division. He manages the teams
responsible for registered money market mutual funds,
short term investment funds (STIFs), separately man-
aged institutional client mandates and securities lend-
ing cash reinvestment. Mr.Yi is a CFA charterholder.

Bilal Memon is Vice President of NTI. Mr. Memon
joined NTI in 2007 and is responsible for managing
various short duration portfolios. Prior to joining
NTI, he held various positions with Ford Motor Com-

pany, most recently as a member of their Treasury
Staff.

Additional information about the Portfolio Managers’
compensation, other accounts managed by the Portfolio
Managers and the Portfolio Managers” ownership of securi-
ties in the Fund is available in the SAIL

Administrator, Custodian and Transfer Agent
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JPMorgan Chase Bank, N.A. (“JPMorgan”) is the adminis-
trator, custodian and transfer agent for the Fund.

Distributor

Foreside Fund Services, LLC, a Delaware limited liability
company, serves as the distributor (“Distributor”) of Cre-
ation Units for the Fund on an agency basis. The Distribu-
tor does not maintain a secondary market in shares of the
Fund. The Distributor has no role in determining the poli-
cies of the Fund or the securities that are purchased or sold
by the Fund. The Distributor’s principal address is

3 Canal Plaza, Portland, Maine 04101. The Distributor is
not affiliated with NTT or with JPMorgan or its affiliates.
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Shareholder Information

Additional shareholder information is available free of
charge by calling toll-free: 1-855-FLEXETF (1-855-353-
9383) or visiting the Trust’s website at www.flexshares.com.

Buying and Selling Shares

Shares of the Fund trade on national securities exchanges
or elsewhere during the trading day. Shares can be bought
and sold throughout the trading day like other shares of
publicly traded securities. There is no minimum invest-
ment. When buying or selling shares through a broker, you
will incur customary brokerage commissions and charges.
In addition, you will also incur the cost of the “spread,”
which is the difference between what professional investors
are willing to pay for Fund shares (the “bid” price) and the
price at which they are willing to sell Fund shares (the “ask”
price). The commission is frequently a fixed amount and
may be a significant proportional cost for investors seeking
to buy or sell small amounts of shares. The spread with
respect to shares of the Fund varies over time based on the
Fund’s trading volume and market liquidity, and is gener-
ally lower if the Fund has a lot of trading volume and mar-
ket liquidity and higher if the Fund has little trading vol-
ume and market liquidity. Because of the costs of buying
and selling Fund shares, frequent trading may reduce
investment return and an investment in the Fund may not
be advisable for investors who anticipate regularly making
small investments.

Shares of the Fund may be acquired or redeemed directly
from the Fund only in Creation Units or multiples thereof,
as discussed in the Creations and Redemptions section on
page 27. Once created, shares of the Fund generally trade in
the secondary market in amounts less than a Creation Unit.

Shares of the Fund trade under the trading symbol listed
for the Fund on the front cover of this Prospectus.

The Trust’s Board of Trustees has adopted a policy whereby
the Fund does not monitor for frequent purchases and
redemptions of Fund shares (“frequent trading”). The
Board of Trustees believes that a frequent trading monitor-
ing policy is unnecessary for the Fund because shares of the
Fund are listed and traded on national securities exchanges.
Therefore, it is unlikely that a shareholder could take
advantage of a potential arbitrage opportunity presented
by a lag between a change in the value of the Fund’s portfo-

lio securities after the close of the primary markets for the
Fund’s portfolio securities and the reflection of that change
in the Fund’s NAV, because the Fund sells and redeems its
shares directly through transactions that are in-kind and/or
for cash, with a deadline for placing cash-related transac-
tions no later than the close of the primary markets for the
Fund’s portfolio securities.

The Fund’s shares are listed on the NYSE Arca, Inc. The
NYSE Arca is open for trading Monday through Friday and
is closed on weekends and the following holidays, as
observed: New Year’s Day, Martin Luther King, Jr. Day,
Presidents’ Day, Good Friday, Memorial Day, Independence
Day, Labor Day, Thanksgiving Day and Christmas Day.

Section 12(d)(1) of the Investment Company Act of 1940
restricts investments by registered investment companies in
the securities of other investment companies, including
shares of the Fund. Registered investment companies are
permitted to invest in the Fund beyond the limits set forth
in Section 12(d)(1), subject to certain terms and conditions
set forth in an SEC exemptive order issued to the Trust,
including that such investment companies enter into an
agreement with the Trust.

Book Entry

Shares of the Fund are held in book-entry form, which
means that no stock certificates are issued. The Depository
Trust Company (“DTC”) or its nominee is the record
owner of all outstanding shares of the Fund and is recog-
nized as the owner of all shares for all purposes.

Investors owning shares of the Fund are beneficial owners
as shown on the records of DTC or its participants. DTC
serves as the securities depository for all shares of the Fund.
DTC participants include securities brokers and dealers,
banks, trust companies, clearing corporations and other
institutions that directly or indirectly maintain a custodial
relationship with DTC. As a beneficial owner of shares, you
are not entitled to receive physical delivery of stock certifi-
cates or to have shares registered in your name, and you are
not considered a registered owner of shares. Therefore, to
exercise any rights as an owner of shares, you must rely
upon the procedures of DTC and its participants. These
procedures are the same as those that apply to any securi-
ties that you hold in book entry or “street name” form.
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Share Prices

The trading prices of shares in the secondary market may
differ in varying degrees from their daily NAVs and can be
affected by market forces such as supply and demand, eco-
nomic conditions and other factors.

The approximate value of shares of the Fund, known as the
“indicative optimized portfolio value” (“IOPV”) will be
disseminated every fifteen seconds throughout the trading
day by the national securities exchange on which the Fund
is listed or by other information providers or market data
vendors. The IOPV is based on the current market value of
the securities and cash required to be deposited in
exchange for a Creation Unit. The IOPV does not necessar-
ily reflect the precise composition of the current portfolio
of securities held by the Fund at a particular point in time
nor the best possible valuation of the current portfolio. The
IOPV should not be viewed as a “real-time” update of the
NAV, because the IOPV may not be calculated in the same
manner as the NAV, which is computed once a day as dis-
cussed below. The IOPV is generally determined by using
current market quotations and/or price quotations
obtained from broker-dealers that may trade in the portfo-
lio securities held by the Fund. The quotations of certain
Fund holdings may not be updated during U.S. trading
hours if such holdings do not trade in the U.S. The Fund is
not involved in, or responsible for, the calculation or dis-
semination of the IOPV and makes no warranty as to its
accuracy. An inaccuracy in the IOPV could result from
various factors, including the difficulty of pricing certain
fixed income instruments on an intra-day basis.

Determination of Net Asset Value

The Fund’s Net Asset Value (“NAV”) is determined daily as
of the close of regular trading on the New York Stock
Exchange (“NYSE”), normally 4:00 p.m. Eastern time, on
each day the NYSE is open for trading, based on prices at
the time of closing, provided that any U.S. fixed-income
assets may be valued as of the announced closing time for
trading in fixed-income instruments on any day that the
Securities Industry and Financial Markets Association
announces an early closing time. The NAV is calculated by
dividing the value of all assets of the Fund (including
accrued interest and dividends), less all liabilities (includ-
ing accrued expenses and dividends declared but unpaid),

by the total number of shares outstanding.

The investments of the Fund are valued at fair value pursu-
ant to the pricing policy and procedures approved by the
Board of Trustees. The Fund’s investments are valued using
market quotations when available. When market quota-
tions are not readily available, are deemed unreliable, or do
not reflect material events occurring between the close of
local markets and the time of valuation, the Fund values
securities at fair value as determined in good faith in accor-
dance with the Fund’s fair value pricing procedures as
approved by the Board of Trustees. Such circumstances
include periods when trading in a security is suspended,
the exchange or market on which a security trades closes
early, the trading volume in a security is limited, corporate
actions and announcements take place, or regulatory news
affecting an issuer is released, such as government approv-
als. Additionally, the Trust, in its discretion, may make
adjustments to the prices of securities held by the Fund if
an event occurs after the publication of market values nor-
mally used by the Fund but before the time as of which the
Fund calculates its NAV, depending on the nature and sig-
nificance of the event, consistent with applicable regulatory
guidance and the Trust’s fair value procedures. Other
events that can trigger fair valuing of foreign securities
include, for example, significant fluctuations in general
market indicators, government actions, or natural disasters.

The use of fair valuation involves the risk that the values
used by the Fund to price its investments may be higher or
lower than the values used by other investment companies
and investors to price the same investments. Fair value
pricing involves subjective judgments and it is possible that
a fair value determination for a portfolio security may be
materially different than the value that could be realized
upon the sale of such security.

Security prices are generally provided by independent
pricing services. Portfolio securities listed or traded on
domestic securities exchanges or the NASDAQ/NMS,
including dollar-dominated foreign securities, are valued at
the closing price on the exchange or system where the secu-
rity is principally traded. The closing price for securities
traded on the NASDAQ/NMS is the Nasdaq Official Clos-
ing Price (“NOCP”). If there have been no sales for that
day on the exchange or system where the security is princi-
pally traded, then the value is determined with reference to
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the last sale price, or the NOCP, if applicable, on any other
exchange or system. If there have been no sales of the secu-
rity for that day on any exchange or system, the security is
valued at fair value pursuant to the Trust’s fair value proce-
dures.

Securities that are traded regularly in the over-the-counter
market (other than the NASDAQ/NMS), including securi-
ties listed on exchanges but primarily traded over-the-
counter, are valued on the basis of the mean between the
bid and asked quotes based upon quotes furnished by pri-
mary market makers for those securities. Securities that
may be traded over-the-counter include equity securities,
fixed-income securities, non-exchange-listed foreign secu-
rities, and certain derivative instruments. Fixed-income
securities, however, may be valued on the basis of evaluated
prices provided by independent pricing services when such
prices are believed to reflect the fair market value of such
securities. Such prices may be determined by taking into
account securities prices, yields, maturities, call features,
ratings, prepayment speeds, credit risks, cash flows, institu-
tional size trading in similar groups of securities and devel-
opments related to specific securities. Fixed-income securi-
ties maturing within a relatively short period, less than 60
days, are valued at amortized cost, which according to NTI
approximates fair value.

Foreign securities are generally priced at the closing price
or last sales price reported on the foreign exchange on
which they are principally traded. If there have been no
sales of the security for that day, the security will be valued
at fair value pursuant to the Trust’s fair value procedures.
Spot and forward foreign currency exchange contracts gen-
erally are valued using an independent pricing service. The
value of assets denominated in foreign currencies is con-
verted into U.S. dollars using exchange rates deemed
appropriate by NTI as investment adviser.

Distribution and Service Plan

The Trust has adopted a Distribution and Service Plan (the
“Plan”) pursuant to Rule 12b-1 under the Investment
Company Act of 1940. Payments to financial intermediar-
ies under the Plan are tied directly to their own out-of-
pocket expenses. As of this date, the Plan has not been
implemented with respect to the Fund. The Plan may not
be implemented without further Board of Trustees

approval. The maximum distribution fee is 0.25% of the
Fund’s average net assets under the Plan. The Fund does
not expect to pay any 12b-1 fees during the current and
next fiscal years.

Dividends and Distributions

Dividends from net investment income, including any net
foreign currency gains, are generally declared and paid
monthly. Distributions of net realized securities gains, if
any, generally are declared and paid once a year, but the
Trust may make distributions on a more frequent basis for
the Fund. The Trust reserves the right to declare special
distributions if, in its reasonable discretion, such action is
necessary or advisable to improve tracking error, to pre-
serve its status as a regulated investment company or to
avoid imposition of income or excise taxes on undistrib-
uted income or realized gains.

Dividends and other distributions on shares are distributed
on a pro rata basis to beneficial owners of such shares.
Dividend payments are made through DTC participants to
beneficial owners then of record with proceeds received
from the Fund. Dividends and securities gains distributions
are distributed in U.S. dollars and cannot be automatically
reinvested in additional shares of the Fund.

No dividend reinvestment service is provided by the Trust.
Broker-dealers may make available the DTC book-entry
Dividend Reinvestment Service for use by beneficial own-
ers of the Fund for reinvestment of their dividend distribu-
tions. Beneficial owners should contact their broker to
determine the availability and costs of the service and the
details of participation therein. Brokers may require benefi-
cial owners to adhere to specific procedures and timetables.
If this service is available and used, dividend distributions
of both income and realized gains will be automatically
reinvested in additional whole shares of the Fund pur-
chased in the secondary market.

Tax Considerations

The following is a summary of certain tax considerations
that may be relevant to an investor in the Fund. The discus-
sions of the federal tax consequences in this Prospectus are
based on the Internal Revenue Code of 1986, as amended
(the “Code”) and the regulations issued under it, and court
decisions and administrative interpretations, as in effect on
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the date of this Prospectus. Future legislative or adminis-
trative changes or court decisions may significantly alter
the statements included herein, and any such changes or
decisions may be retroactive. Except where otherwise indi-
cated, the discussion relates to shareholders who are indi-
vidual United States citizens or residents and is based on
current tax law. You should consult your tax advisor for
further information regarding federal, state, local and/or
foreign tax consequences relevant to your specific situation.

The Fund intends to qualify as a regulated investment com-
pany for federal income tax purposes, and to distribute to
shareholders substantially all of its net investment income
and net capital gain each year. Except as otherwise noted
below, you will generally be subject to federal income tax
on the Fund’s distributions to you. For federal income tax
purposes, Fund distributions attributable to short-term
capital gains and net investment income are taxable to you
as ordinary income. Distributions attributable to net capi-
tal gain (the excess of net long-term capital gains over net
short-term capital losses) of the Fund generally are taxable
to you as long-term capital gains. This is true no matter
how long you own your shares. The maximum long-term
capital gain rate applicable to individuals, estates and trusts
is 20%. Every year, the Trust will send you information
detailing the amount of ordinary income and capital gains
distributed to your account for the previous year.

The Fund may invest in debt securities issued by state and
local governments, the interest on which is exempt from
Federal income taxes. However, the Fund will not be eli-
gible to pay dividends that are exempt from Federal income
taxes unless, after the end of each quarter, at least 50% of
the value of the Fund’s assets are invested in tax exempt
obligations. The Fund does not expect to meet this require-
ment under normal circumstances.

U.S. individuals with “modified adjusted gross income”
exceeding $200,000 ($250,000 if married and filing jointly)
will be subject to the Medicare contribution tax on their
“net investment income,” which includes interest, divi-
dends and capital gains at a rate of 3.8%.

Dividends and distributions from the Fund will generally
be taxable to you in the tax year in which they are paid,

with one exception. Dividends and distributions declared
by the Fund in October, November or December and paid

in January are taxed as though they were paid by Decem-
ber 31.

The Fund may be subject to foreign withholding taxes with
respect to interest received from sources in foreign coun-
tries. If at the close of the taxable year more than 50% in
value of the Fund’s assets consists of securities of foreign
corporations the Fund will be eligible to make an election
to treat a proportionate amount of those taxes as constitut-
ing a distribution to each shareholder, which would allow
you either (1) to credit that proportionate amount of taxes
against U.S. Federal income tax liability as a foreign tax
credit or (2) to take that amount as an itemized deduction.
If the Fund is not eligible to make this election or if it is
eligible but does not make the election, it will be entitled to
deduct such taxes in computing the amounts it is required
to distribute. The Fund does not expect to be eligible to
make the election.

If you (a) have provided either an incorrect Social Security
Number or Taxpayer Identification Number or no number
at all, (b) are subject to withholding by the IRS for prior
failure to properly include on your return payments of
interest or dividends, or (c) have failed to certify to the
Trust, when required to do so, that you are not subject to
backup withholding or are an “exempt recipient,” then the
Trust will be required in certain cases to withhold and
remit to the IRS 28% of the dividends and distributions
payable to you.

The sale or redemption of Fund shares is a taxable event on
which a gain or loss may be recognized. The amount of
gain or loss is based on the difference between your tax
basis in the Fund shares and the amount you receive for
them upon disposition. Generally, you will recognize long-
term capital gain or loss if you have held your Fund shares
for over twelve months at the time you dispose of them.
Gains and losses on shares held for twelve months or less
will generally constitute short-term capital gains, except
that a loss on shares held six months or less will be
recharacterized as a long-term capital loss to the extent of
any capital gains distributions that you have received on
the shares. A loss realized on a sale or exchange of Fund
shares may be disallowed under the so-called “wash sale”
rules to the extent the shares disposed of are replaced with
other shares of that same Fund within a period of 61 days
beginning 30 days before and ending 30 days after the
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shares are disposed of, such as pursuant to a dividend rein-
vestment in shares of the Fund. If disallowed, the loss will
be reflected in an adjustment to the basis of the shares
acquired.

The one major exception to the preceding tax principles is
that distributions on, and sales, exchanges and redemp-
tions of, shares held in an IRA or other tax-qualified plan
will not be currently taxable unless shares are acquired with
borrowed funds. Distributions may be taxable upon with-
drawal from tax-deferred accounts.

Except as stated below, you may be subject to state and
local taxes on Fund distributions and redemptions. State
income taxes may not apply, however, to the portions of
the Fund’s distributions, if any, that are attributable to
interest on certain types of federal securities or interest on
securities issued by the particular state or municipalities
within the state.

U.S. Tax Treatment of Foreign Shareholders. Nonresident
aliens, foreign corporations and other foreign investors in
the Fund will generally be exempt from U.S. federal income
tax on Fund distributions attributable to net capital gains.
The exemption may not apply, however, if the investment
in the Fund is connected to a trade or business of the for-
eign investor in the United States or if the foreign investor
is present in the United States for 183 days or more in a
year and certain other conditions are met.

Fund distributions attributable to the other categories of
Fund income, such as dividends from companies whose
securities are held by the Fund and interest on debt securi-
ties, will generally be subject to a 30% withholding tax
when paid to foreign shareholders. However, for taxable
years of the Fund beginning before December 31, 2013,
certain interest related dividends and short term capital
gain dividends as designated by the Fund are not subject to
this 30% withholding tax if the shareholder provides a
properly completed Form W-8BEN. The withholding tax
may, however, be reduced (and, in some cases, eliminated)
under an applicable tax treaty between the United States
and a shareholder’s country of residence or incorporation,
provided that the shareholder furnishes the Fund with a
properly completed Form W-8BEN to establish entitlement
for these treaty benefits. In addition, beginning January 1,
2014, the Fund will be required to withhold 30% tax on

payments to foreign entities that do not meet specified
information reporting requirements under the Foreign
Account Tax Compliance Act.

A foreign investor will generally not be subject to U.S. tax
on gains realized on sales or exchanges of Fund shares
unless the investment in the Fund is connected to a trade
or business of the investor in the United States or if the
investor is present in the United States for 183 days or more
in a year and certain other conditions are met.

All foreign investors should consult their own tax advisors
regarding the tax consequences in their country of resi-
dence of an investment in the Fund.

Taxes on Creations and Redemptions of Creation Units. A
person who purchases a Creation Unit by exchanging secu-
rities in-kind generally will recognize a gain or loss equal to
the difference between the market value of the Creation
Units at that time, and the purchaser’s aggregate basis in
the securities surrendered and any net cash paid. A person
who redeems Creation Units and receives securities in-kind
from the Fund will generally recognize a gain or loss equal
to the difference between the redeemer’s basis in the Cre-
ation Units, and the aggregate market value of the securi-
ties received and any net cash received. The Internal Rev-
enue Service, however, may assert that a loss realized upon
an in-kind exchange of securities for Creation Units or an
exchange of Creation Units for securities cannot be
deducted currently under the rules governing “wash sales,”
or on a basis that there has been no significant change in
economic position. Persons effecting in-kind creations or
redemptions should consult their own tax adviser with
respect to these matters.

There are certain tax requirements that the Fund must fol-
low in order to qualify as a regulated investment company
and to avoid federal income taxation. In its efforts to
adhere to these requirements, the Fund may have to limit
its investment activity in some types of instruments.

Consult Your Tax Professional. Your investment in the
Fund could have additional tax consequences. You should
consult your tax professional for information regarding all
tax consequences applicable to your investments in the
Fund. More tax information is provided in the SAI. This
short summary is not intended as a substitute for careful
tax planning.
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Creations and Redemptions

Prior to trading in the secondary market, shares of the
Fund are “created” at NAV by market makers, large inves-
tors and institutions only in block-size Creation Units of
50,000 shares or multiples thereof. Each “creator” or
“Authorized Participant” enters into an authorized partici-
pant agreement with Foreside Fund Services, LLC, the
Fund’s distributor. Only an Authorized Participant may
create or redeem Creation Units directly with the Fund. A
creation transaction, which is subject to acceptance by the
transfer agent, generally takes place when an Authorized
Participant deposits into the Fund cash and/or a designated
portfolio of securities (“Deposit Securities”) approximat-
ing the holdings of the Fund in exchange for a specified
number of Creation Units.

Similarly, shares can be redeemed only in Creation Units,
for cash and/or in-kind for a portfolio of securities held by
the Fund (“Fund Securities”). EXCEPT WHEN AGGRE-
GATED IN CREATION UNITS, SHARES ARE NOT
REDEEMABLE BY THE FUND. The prices at which cre-
ations and redemptions occur are based on the next calcu-
lation of NAV after an order is received in a form described
in the authorized participant agreement.

The Fund intends to comply with the U.S. federal securities
laws in accepting securities for deposits and satisfying
redemptions with redemption securities, including that the
securities accepted for deposits and the securities used to
satisty redemption requests will be sold in transactions that
would be exempt from registration under the Securities
Act.. Further, an Authorized Participant that is not a “quali-
fied institutional buyer,” as such term is defined under

Rule 144A of the Securities Act, will not be able to receive
Fund Securities that are restricted securities eligible for
resale under Rule 144A.

Creations and redemptions must be made through a firm
that is either a member of the Continuous Net Settlement
System of the National Securities Clearing Corporation or
a DTC participant and has executed an agreement with the
Distributor with respect to creations and redemptions of
Creation Units. Information about the procedures regard-
ing creation and redemption of Creation Units (including
the cut-off times for receipt of creation and redemption
orders) is included in the Fund’s SAI.

Because new shares may be created and issued on an ongo-
ing basis, at any point during the life of the Fund a “distri-
bution,” as such term is used in the Securities Act, may be
occurring. Broker-dealers and other persons are cautioned
that some activities on their part may, depending on the
circumstances, result in their being deemed participants in
a distribution in a manner that could render them statu-
tory underwriters and subject to the prospectus delivery
and liability provisions of the Securities Act. Any determi-
nation of whether one is an underwriter must take into
account all the relevant facts and circumstances of each
particular case.

Broker-dealers should also note that dealers who are not
“underwriters” but are participating in a distribution (as
contrasted to ordinary secondary transactions), and thus
dealing with shares that are part of an “unsold allotment”
within the meaning of Section 4(3)(C) of the Securities
Act, would be unable to take advantage of the prospectus
delivery exemption provided by Section 4(3) of the Securi-
ties Act. For delivery of prospectuses to exchange members,
the prospectus delivery mechanism of Rule 153 under the
Securities Act is available only with respect to transactions
on a national securities exchange.

Transaction Fees

The Fund will impose a purchase transaction fee and a
redemption transaction fee to offset transfer and other
transaction costs associated with the issuance and redemp-
tion of Creation Units. Purchasers and redeemers of Cre-
ation Units for cash are required to pay a higher fee to
compensate for brokerage and market impact expenses and
other associated costs. The standard creation and redemp-
tion transaction fees for creations and redemptions in kind
for the Fund are discussed below. The standard creation
transaction fee is charged to each purchaser on the day
such purchaser creates a Creation Unit. The fee is a single
charge and will be the amount indicated below regardless
of the number of Creation Units purchased by an investor
on the same day. Similarly, the redemption transaction fee
will be the amount indicated regardless of the number of
Creation Units redeemed that day. NTI may, from time to
time, at its own expense, compensate purchasers of Cre-
ation Units who have purchased substantial amounts of
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Creation Units and other financial institutions for adminis-
trative or marketing services.

The standard creation and redemption transaction fees for
creations and redemptions through DTC for cash (when
cash creations and redemptions are available or specified)
will also be subject to an additional fee up to the maximum
amount shown below under “Maximum Additional Vari-
able Charge for Cash Purchases/Maximum Additional Vari-
able Charge for Cash Redemptions.” In addition, purchas-
ers of shares in Creation Units are responsible for payment

Approximate
Value of a
Creation Unit Unit Size Fee

FlexShares Ready Access Variable Income Fund

$3,753,000 50,000

of the costs of transferring the securities to the Fund.
Redeemers of shares in Creation Units are responsible for
the costs of transferring the securities from the Fund.

Investors who use the services of a broker or other such
intermediary may pay fees for such services. The following
table also shows, as of January 31, 2013, the approximate
value of one Creation Unit, including standard and maxi-
mum additional creation and redemption transaction fees:

Standard

Creation/
Redemption
Creation Transaction

Maximum
Additional

Maximum
Variable Additional
Charge Variable Charge

for Creations* for Redemptions*
$350 3.0% 2.0%

*

Householding

Householding is an option available to certain investors.
Householding is a method of delivery, based on the prefer-
ence of the individual investor, in which a single copy of
certain shareholder documents can be delivered to inves-
tors who share the same address, even if their accounts are
registered under different names. Householding is available
through certain broker-dealers. If you are interested in
enrolling in householding and receiving a single copy of
prospectuses and other shareholder documents, please
contact your broker-dealer. If you are currently enrolled in
householding and wish to change your householding sta-
tus, please contact your broker-dealer.

As a percentage of the net asset value per Creation Unit, inclusive, in the case of redemption, of the standard redemption transaction fee.
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Financial Highlights

The financial highlights table is intended to help you ing firm, whose report, along with the financial statements
understand the following Fund’s financial performance of the following Fund for the period ended October 31,
from commencement of operations through October 31, 2012, is included in the annual report of the Fund and is
2012. Certain information reflects financial results for a available upon request.

single share. This information has been audited by Deloitte
& Touche LLP, an independent registered public account-

For the period 10/09/12*
through 10/31/12

FlexShares®

Ready Access Variable Income Fund

Net Asset Value, beginning of period $75.00
PER SHARE
Investment Operations
Net Investment Income'®! 0.01%
Net Realized and Unrealized Gain(Loss) (0.04)
Total from Operations®!<! (0.03)

Distributions
Net Investment Income

From Net Realized Gains

Total -
Net Asset Value, end of period $74.97
Total Return'®
Net Asset Value!® (0.04)
Market Value (Unaudited)'® (3.96)%

RATIOS/SUPPLEMENTAL DATA

Ratios to Average Net Assets!!

Expenses 0.27%
Expenses net of reimbursements 0.25%
Net Investment Income before reimbursements 0.14%
Net investment income net of reimbursements 0.16%
Supplemental Data
Portfolio Turnover Rate!™?
Net Assets, end of period (thousands) 2%
$7,497

*  Commencement of investment operations.

(a) Net investment income per share is based on average shares outstanding.
(b) Not annualized for periods less than one year.
(c) Annuadlized for periods less than one year.

(d) Net asset value total return is calculated assuming an initial investment made at the net asset value at the beginning of the period, reinvestment of all divi-
dends and distributions at net asset value during the period and redemption on the last day of the period at adjusted net asset value.

(e) Market value total return is calculated assuming an initial investment made at market value at the beginning of the period, reinvestment of all dividends and
distributions at net asset value during the period and redemption on the last day of the period at market value. Market value is determined by the mid point of
the bid/ask spread at 4:00 p.m. from the primary listing exchange. Market value returns may vary from net asset value returns.

(f) In-kind transactions are not included in portfolio turnover calculations.
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Disclaimers

FlexShares® is a registered trademark of NTI.
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Supplemental Information

Premium/Discount Information

Information about the differences between the daily market
price on secondary markets for shares of the Fund and the
Fund’s net asset value for various time periods is available
by visiting the Fund’s website at www.flexshares.com.
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For More Information

Annual/Semi-Annual Reports and Statement
of Additional Information (“SAl”)

Additional information about the Fund’s investments is
available in the Trust’s annual and semi-annual reports to
shareholders.

Additional information about the Fund and its policies also
is available in the Fund’s SAIL. The SAI is incorporated by
reference into this Prospectus (and is legally considered
part of this Prospectus).

The Trust’s annual and semiannual reports and the SAT are
available free on the Trust’s website at www.flexshares.com,
and upon request by calling the Fund at 1-855-FLEXETF
(1-855-353-9383) or by sending an email request

to: info@flexshares.com. The SAI and other information
are available from a financial intermediary (such as a
broker-dealer or bank) through which the Fund’s shares
may be purchased or sold.

TO OBTAIN OTHER INFORMATION AND FOR
SHAREHOLDER INQUIRIES:

By Telephone
Call 1-855-FLEXETF (1-855-353-9383)
By Mail

FlexShares ETFs

c/o Foreside Fund Services, LLC
3 Canal Plaza, Suite 100
Portland, ME 04101

On the Internet

The Fund’s documents are available online and may be
downloaded from:

+  The SEC’s website at sec.gov (text-only)
*  FlexShares Trust’s website at www.flexshares.com

You may review and obtain copies of FlexShares Trust
documents by visiting the SEC’s Public Reference Room in
Washington, D.C. You also may obtain copies of FlexShares
Trust documents by sending your request and a duplicating
fee to the SEC’s Public Reference Section, Washington, D.C.
20549-1520 or by electronic request to: publicinfo@sec.gov.
Information on the operation of the Public Reference
Room may be obtained by calling the SEC at 202-551-8090.

811-22555
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